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CLOSED-FORM SOLUTION
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Flattening worsens the feasible policy trade-off
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09 IMPULSE RESPONSES
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1 SCENARIO ANALYSIS
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11 UNCONDITIONAL MOMENTS
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12 POLICY RULE EVALUATION
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13 ELB BLOCK
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BIAEA 2SNV RINEL 72D S B,
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14 FISCAL SUSTAINABILITY

55U A2 3P Rr-g X D ZOF5HilEIZhE
RIBd %

o= 1o
B R r-g=+0.5pp r-g=+2.0pp r-g=-0.5pp
100% 0.485% 1.942% -0.485%
120% 0.583% 2.330% -0.583%
230% 1.117% 4.466% -1.117%

Persistence more than doubles 10-year debt uncertainty
125 - AR(1), rho=0.8: 5-95% ii.d.: 5-95% === Median
120
115
110

105 -

Debt / GDP (%)

100 A

95 -

90 -

Year

6 | b,=100%. T3r-g=0.5pp. > =2 v ZHEHE(RHAE1.5pp, pb=0, TRAAIIFZFE L TH, HOMHBDEE KE LT 5,

r—2 E[b,] PR 22 5% 1 Py 95% 5,
iid. 105.11% 4.96pp 97.15% 105.00% 113.47%
AR(1), p=0.8 105.63% 11.65pp 87.62% 105.00% 125.82%

i1d TEEEE—X ¥ PER. AR(D)TIENBOEFIME W2, [FUEEIZLLAICEH S % 2 EEF2E4.964pp L 72 D | B
fEi4.963pp & /N3 £ T—H T B,
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F7
rg¥a vy 7 OFHREZ AT 2 &, 10RO BB SN Z 235/ Nl § 2, ELBIMEA ¥ UL K 2 BRI
H#90.40ppid. AR(1)7 7 ¥ F % — ME11.65ppD3.4%I12 T X720,

FRE: 7 REGDPAIR. BUNBEEI, 74 24 ¥ 7L OX EHGDPHIRZMH L 7o —2GE M, ERMEETNADNE,
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15 SENSITIVITY

&V — L DI, RGN T X — X DAHEFETE:
ZBUORMREL D EZ 3

IS T 2RES a v VD

hu

K A(0.85) v, v, v/y,
0.006 0.04749 3.338 0.126 26.42
0.020 0.05659 2.801 0.353 7.93
0.050 0.07609 2.083 0.657 3.17
0.100 0.10859 1.460 0.921 1.58
0.1717 0.15519 1.021 1.106 0.92

75y MUZEBESY a v 71T 3EHEFHZIER L. 4 Y7 VEHEH/NT S, 2HUE T4 0 7 VIREE L THEBEFHN
B2 LWOHRLBET S,

e L —b & B FRRO L

x RIIH% fid IR BeRa IRy PR

0.006 4.807 2.786 2.259 81.1%

0.020 4.779 2.776 2.229 80.3%

0.050 5.804 2.397 1.852 71.3%

0.100 7.664 1.607 1.075 66.9%

0.1717 9.512 1.023 0.498 48.7%
DUE ) 72 815

RIZEE T 2 LHEREASH LUFRICR D, 75y MUDBEEZHET 2 X5 ICRA %5, V- ZRELLTRE
k& & HICHFITIR TS 5, TG —0 FOHZEE CFRATRER S 2 ER L TR o720,

T
* 0: RRIZLE L9 =0(¢ -1)o 0230.5-2.0%% 5 130.25-1.0, IFEIFRRIZ KIS H 5,

* p,: 0.607 50.85N\D_LTTEIETOAPI20.42867° 50.5909\38% L5, KI5 FHRIIKIEY 2 7 TH % & FIFHCHHEME Y 2
7o

* B: 0.995-1.0 CELBE SR fkR135.0-5. 2P0 1, B SLE o ftsm 2,
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16 MODEL RISK

W2 ARPE. ETAETEIDICE -
TkE 2

PR Eiyay-7 VNS
HRIE « A bl ELB, LU v Ui, RIS ECE 2 Mt © =3 AT mime =)
REMIEARANK MPCH i, FF%, HANKEH OIRE % EH [
— 1 Z3H N VEEE DRI 2 2 2 7200 LR, BUHRECC AN Y) =
2T R — BAHEREN FUREICSREA &, HR0f LRI L [
BT 72T L —ZALE BRY = v D372, WAERHERZL [
HD LY — AEIEARTE HERIRREZE (L D ATAR() & [FE -
BA - BEALE q. REFREH, BERE XKL -
IR R O S 3 . BIREE. WIS TEIENED S -5
SR (LA EA5 I ELBSFE % 3@ AT h
BRI DN 37 aEEEATIEMAZDD 5 2 i
a3y bRV AREGE BIREKFTS = v ZHAIRRZ FED 5 2% i
R AR PSR FEDISINKPCNR 5 3, UIPIZBEICH £ % H
RIEE 7> A 7

B 7 — ZIIREIE RN KIR L T0iswn, BUEIIT A, HRROR & &, MERBIR R ICITA 7225, El - ru-]
AMOFHE UTHRL T3k sk,

SRR

FI-R2I3RHERB R E TV ORBTH D BEZELADAIREMED B, FHIFEMMED ST Ny 7 238k, FSIZIRIERM: « fEX

RZ FVXHRIZIES 5, FO-FTIIEMEETEDINH, ATV hd Xk EmHZ FR L 20,
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17

CONCLUSIONS

BORGEE: ZMBOROMA 2L, B - 1
B - BHEGTH 2RI C 7 — 7V TRS

1 FL—FA 70 2T 2, ADMIBIOEZLAST R Y T4 7O, 75 v MEDBENLXE 2D
BHBETH S,

2 RRI%Z HHEFEPZ LAV, ELBEBHZIZTRVAS, fHES a v 2 LEILERET 3, HEE TN KET 5,

3 ELBTILBR I ZIHTT 2, OREHZ O%4E, ANDEM A O MGEE, [F U IREEHRIER T B S 3Ro00iE
j_ 50

4 ELBHSI 2 M SR THEO R, u=0.75D5[E 5 & u=0.80D 6415 £ T AR IZZ{LF 5.

5 JEEBERE—ZHRcf#io . 13300 2 WS kT 4 R VIFEEARE, 20715 & W 3 IRIEIX BN R,

6 HHABGE 2 RO L MBS 2, BETROTIINIMHES 2 v 7 KT, SEBCEZ FTIRETER
W,

7

DSAICHISiEZE AND, regZiid & AR T L 10ELDRHEEN: %2355/ NHE 3 %,

202648 H D & PErEepf

*fGS 3 v 7 KA TH S REIFADIFTIZR <, AST7 Y T 14 7 EOFFER.

* BROARREFEMIRE S a v ZKUELZ I TR po ZRIVEHEDBIE N 72 & EHHGEE L 2HEE LRV,
* BORERN A7 % 50-75bp 1 [0] 2 KENIELB 2> SIS O JERE %2 £5025, REIAVSHE ST = 720,

* HARTREEBEREMN D 0B A F R, GEH L HELZHEIARETANDOY R 7 ZHIET 2,
a2 RE, FEG, AEE. V7 T4 F = — VIR EREBER O R TId s < w5,

L E S LT
G a vy JXMRETE TR 2200 &b, TCD ML= AT7Z2RATWEh) TEZE SR
s a5 THEFEEESHET 25 ZIRS 2088 D 5,
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BT —2DY 4 5 —

>

¥

F51

Hif

A SER

FFEAE HIE 3.50-3.75%

20265EK3.6-4.1%. £il13.0%

6HCPI- 27 + =X )L¥—

HERBEREF11.0%

HHREE - 41> 7L

Federal Reserve, FOMC Statement

Federal Reserve, June 2026 SEP

U.S. BLS, CPI June 2026

Bank of Japan, MPM Statement

IMF, WEO Update

2026-07-29

2026-06-17

2026-07-14

2026-06-16 / 07-31

2026-07-08

FIBLEHSL O

Lambda(rho) = (1-beta*rho)*(sigma*(1-rho)+phi_x) + kappa*(phi_pi-rho)

psi demand = ((1-beta*rho)/Lambda, kappa/Lambda)

psi cost = (-(phi_pi-rho)/Lambda, (sigma*(1-rho)+phi x)/Lambda)

Var(y) = sum_j psi y[jl**2 * sigma_j**2/(1-rho_j**2)

loss = sum_j (16*psi pi[j]**2 + .5%psi x[j]**2 + 1.6%psi i[j]**2)*V j
mu_star = (b-sqrt(b**2-4*beta))/(2*beta), b=1+beta+kappa/sigma

peak_time = log(log(lambda2)/log(lambdal))/log(lambdal/lambda2)
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